Your details

Name



Richard Leftley
Title and organisation 
President & CEO, MicroEnsure LLC
Email address 

richard.leftley@microensure.com
Telephone number 

07800 593 604
Questions:

a) Of all the various products and interventions that fall under the broad heading of 'microfinance', can you be specific about which of these you will focus on in regard of the remaining questions and provide a brief definition of the same?
MicroEnsure specialises in providing a range of micro insurance products to the poor. This includes coverage for life, health, property and weather events.

b) How important do you think microfinance is for achieving the Millennium Development Goals and eradicating extreme poverty in the developing world?

Of the MDG’s microfinance can have a positive impact upon eradicating extreme poverty and hunger, promote women, reduce child mortality, improve maternal health and combat HIV / Malaria and other diseases. Typically the provision of credit and saving can have an impact upon helping eradicate extreme poverty and hunger as well as empower women whereas the provision of a safety net in the form of insurance can impact to reduce child mortality, improve maternal health and combat HIV and Malaria.
c) Should the reduction of poverty be the primary goal of all microfinance programmes?

Not necessarily, there is a large under served middle income market in many countries that warrant the provision of financial services to ensure rapid economic growth. However, the development of financial services for this middle income market should not be conducted through philanthropy and donor funding.
d) How can we measure whether microfinance reduces poverty?
We should measure success using quantitative and qualitative measures. Perhaps the most robust will be the use of randomized control trials or financial diaries.
e) What factors make microfinance successful in alleviating poverty? 
Microfinance is about providing the poor with access to financial services so that they can make choices about how best to work their own way out of poverty. Microinsurance plays a role because it provides a safety net that moves up underneath the working poor to ensure they do not slide back into poverty when disaster strikes.
f) Is microfinance still valuable even if it doesn’t reduce poverty directly (or if causality can’t be proved)?
Microfinance is only valuable if it helps reduce poverty or stops clients from becoming poorer (i.e. as a minimum helps maintain current levels of income).
g) Should we be concerned about the financial sustainability of microfinance models? Is achieving financial sustainability compatible with the social goal of alleviating poverty? 
Sustainability is important over time because it shows that the poor want the services that the microfinance community provide, can afford the services and it helps ensure that the services are being efficiently provided.
h) Which groups should or should not be targeted by microfinance programmes and why? (For example: the economically active poor, the poorest, etc).

The working poor and middle income markets should be targeted. Those that are unserved and under served.
i) How can governments and donors contribute to the poverty reducing capabilities of microfinance programmes?
First donors should not seek to distort markets through their subsidy but they should seek out the best performing providers and assist them reach scale.
j) What form should the UK’s support for microfinance take; how should the effectiveness of UK interventions be measured? 
The support should be in the form of grants for new programs or ideas that require seed funding to get started and then transition to debt or equity for those programs that are established.
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